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INSTITUTION RATING
INSTITUTION’S CRA RATING: This institution is rated Satisfactory.

An institution in this group has a satisfactory record of helping to meet the credit needs of its
assessment area, including low- and moderate-income neighborhoods, in a manner consistent with
its resources and capabilities.

First State Bank of Campbell Hill’s (FSB) satisfactory Community Reinvestment Act (CRA)
performance under the Lending Test supports the overall rating. The following points summarize
the bank’s performance.

® The loan-to-deposit (LTD) ratio is reasonable given the institution’s size, financial
condition, and assessment areas’ (AA) credit needs.

e A majority of home mortgage, small farm, and small business loans were made in the AAs.
e The geographic distribution of loans reflects reasonable dispersion throughout the AAs.

* The distribution of loans reflects reasonable penctration among borrowers of different

income levels and farms and businesses of different sizes given the demographics of the
AAs.

* The institution did not receive any CRA-related complaints since the previous evaluation;
therefore, this factor did not affect the rating.

DESCRIPTION OF INSTITUTION

FSB is headquartered in Campbell Hill, Illinois, and operates in the southwestern portion of the
state in Randolph and Jackson counties. FSB is owned by Campbell Hill Bancshares, Inc., a one-
bank holding company also located in Campbell Hill. The bank has one wholly-owned subsidiary,
Campbell Hill Community Center, Inc. The subsidiary leases space at a building it owns in
Campbell Hill. The institution received a Satisfactory rating at its previous FDIC Performance
Evaluation, dated August 8, 2017, based on Interagency Small Institutions CRA Examination
Procedures.

FSB’s main office in Campbell Hill is in Jackson County. In addition, the bank operates two full-
service branches in Coulterville and Steeleville, Illinois, in Randolph County. The main office is
located in a middle-income census tract in the Carbondale-Marion, Illinois Metropolitan Statistical
Area (MSA). The two branches are located in middle-income census tracts in non-MSA areas of
Illinois. The bank operates five ATMs including one at each branch and two at offsite locations.
FSB offers loan products including residential, agricultural, commercial, and consumer loans. The
bank also offers secondary market mortgage loans through a third-party, The institution provides a
variety of deposit services including checking, savings, and money market deposit accounts, and
certificates of deposit. FSB has not opened or closed any branches, or participated in any merger or
acquisition activities since the previous evaluation.
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Geographic Distribution of Small Farm Loans

Tract Income Level % of Farms # %o $(000s) %
Moderate ;

2022 53 | 1 | 21 | 50 | 15
Middlc

2022 10 | 41 | 979 | 3340 [ 985
Upper

202 17 | o | o0 | o | 00
Totals

202] 1000 | 48 | 1000 | 339 | 1000

Source: 2022 D&B Data; Bank Data; "--" data not available.
Due to rounding, totals may not equal 100.0%

Small Business

The geographic distribution of small business loans reflects reasonable dispersion throughout the AA.
Examiners compared the bank’s small business lending to the distribution of businesses by tract
income level throughout the AA. As shown in the table below, FSB originated one small business
loan in the sole moderate-income tract in the AA. This is below the percentage of businesses located
in this tract of 18.7 percent. However, as previously mentioned the bank’s sole branch in this AA is
located approximately 15 air miles from this tract, and the AA is highly competitive for small business
lending, with three institutions operating within or in closer proximity to the moderate-income tract.

Given these factors, FSB’s performance is considered reasonable.

Geographic Distribution of Small Business Loans

Tract Income Level Bu:?nzsfscs # % ‘.$(070'05) %
Moderate '
; 2022 87 | 1 [ w [ so | os
Middle |
2022| 448 | 8 | 966 | 9945 | 986
Upper
202 365 | 2 | 23 | 8 | 09
Totals
202 1000 | 8 | 1000 | 1008 | 1000

Source: 2022 D&B Data; Bank Data; “--" data not available.
Due to rounding, totais may not equal 100.0%

Borrower Profile

The distribution of loans to borrowers reflects reasonable penetration throughout the AA. The
reasonable performance among borrowers of different income levels and farms and businesses of
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different sizes supports this conclusion. Examiners focused on the percentage by number of loans
to low- and moderate-income borrowers and loans to farms and businesses with gross annual
revenues (GARs) of $1.0 million or less. Only loans inside the AA are included in the analyses.

Home Mortgage

The distribution of home mortgage loans to individuals of different income levels, including low- and
moderate-income borrowers is reasonable. Examiners compared the bank’s performance to both
aggregate lending and demographic data.

In 2021, FSB originated 5.9 percent of its home mortgage loans to low-income borrowers, which,
given the overall volume of lending, is comparable to the aggregate performance of 8.5 percent. The
bank’s lending to low-income borrowers increased in 2022, to 13.8 percent. The following table
shows the percentage of low-income borrowers in this AA (demographic) was 17.9 percent in 2022,
However, 7.4 percent of the AA’s families had incomes below the poverty level. These families
typically have difficulty qualifying for a home mortgage loan due to financial constraints. The bank’s
level of lending to low-income borrowers is comparable to the percent of families in the AA that can
reasonably be expected to qualify for a home mortgage loan.
In 2021, FSB originated 11.8 percent of its home mortgage loans to moderate-income borrowers.
While this is below the 20.5 percent of families in this AA, it is comparable to aggregate lending
performance. In 2022, FSB originated 20.7 percent of its home mortgage loans to moderate-income
borrowers, above the 15.7 percent of families in the AA.
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ILLINOIS NON-MSA - Full-Scope Review

DESCRIPTION OF INSTITUTION’S OPERATIONS IN ILLINOIS NON-MSA

FSB operates two offices in the Illinois non-MSA AA, both of which are located within Randolph
County. As of June 30, 2022, the bank had $55.9 million in deposits in this AA, which represents
40.3 percent of the bank’s total deposits as of the same date.

Economic and Demographic Data

The AA includes all six census tracts in Perry County and seven census tracts in Randolph County
in rural southern Illinois. According to the 2020 U.S. Census, the 13 census tracts in these two
counties include two moderate-income and 11 middle-income census tracts for the 2022 analysis.
According to the 2015 ACS, the AA consisted of all middle-income census tracts for the 2021
analysis. The two tracts of the southeast portion of the county, which includes the city of Du Quoin,

changed from a designated middle-income to a moderate-income tract based on the 2020 U.S.
Census.

The following tabler illustrates select demographic characteristics of the Illinois Non-MSA AA.

Demographic Information of the Assessment Area

Demographic Characteristics # ;:OO‘F " M;j: Eli‘.“f:e r:;:i::.'; gop;): ; u}jﬁ; "
Geographies (Census Tracts) 13 - 0.0 15.4 84.6 0.0 0.0
Population by Geography 40,152 0.0 15.8 842 0.0 0.0
Housing Units by Geography 19,645 0.0 16.9 83.1 0.0 0.0
Owner-Occupied Units by Geography 12,484 0.0 14.2 85.8 0.0 0.0
Occupied Rental Units by Geography 4,631 0.0 22.9 girm| 0.0 0.0
Vacant Units by Geography 2,530 0.0 19.2 80.8 0.0 0.0
Businesses by Geography 2,395 0.0 16.5 83.5| 0.0 0.0
Farms by Geography 202 0.0 5.9 94.1 0.0 0.0
Family Distribution by Income Level 11,166 22.4 18.6 20.5 385 0.0
Household Distribution by Inconie 17,115 26.4 14.5 18.0 41:1 0.0
Level :
Median Family Income Non-MSAs - $68,958 |Median Housing Value $95,125
IL

Median Gross Rent $605
Families Below Poverty Level 11.8%

Source: 2020 U.S. Census and 2022 D&B Data

Due to rownding, totals may not equal 100.0%

(*) The NA category consisis of geographies that have nol been assigned an income classification.

The Federal Financial Institutions Examination Council (FFIEC) updated median family income
levels were used to analyze home mortgage loans under the borrower profile criterion. The low-,
moderate-, middle-, and upper-income categories are presented in the following table.
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originated or purchased 91 home mortgage loans in these two tracts. Given this performance context,

performance is considered reasonable.

Geographic Distribution of Home Mortgage Loans
% of Owner- Aggregate E
Tract Income Level Occupied Performance it % $(000s) %o
Housing Units % of #
Moderate
2021 0.0 0.0 0 0.0 0 0.0
2022 14.2 -- 1 1.6 45 0.7
Middle
2021 100.0 100.0 45 100.0 2,951 100.0
2022 85.8 -- 61 98.4 6,198 99.3
Totals
2021 100.0 100.0 45 100.0 2,951 100.0
2022 100.0 - 62 100.0 6,244 100.0
Source: 2015 ACS; 2020 U.S. Census; Bank Data, 202! HMDA Aggregate Data, =" data not avaitable.
Due to rounding, totals may not equal 100.0%

Small Farm

The geographic distribution of small farm loans reflects reasonable dispersion throughout the AA.
Examiners compared the bank’s small farm lending to the distribution of farms located within the AA
by tract income level.

As shown in the table below, the bank did not originate any small farm loans in the moderate-
income tracts in 2022, However, only 5.9 percent of farms in the AA are located within these
tracts. Additionally, the bank’s nearest branch is over 15 air miles to these tracts where there are
three institutions operating four branches. Considering these factors, performance is considered
reasonable.

Geographic Distribution of Small Farm Loans
Tract Income Level % of Farms i Yo $(000s) %o
Moderate

2022 so9 | o [ o0 | o | 00
Middle

02| 941 | 37 | 1000 | 3388 | 1000
Totals

202 1000 [ 37 [ 1000 | 3388 | 1000
Source: 2022 D&B Data; Bank Data; "-" data not available.
Due to rounding, totals may not equal 100.0%
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APPENDICES

SMALL BANK PERFORMANCE CRITERIA

Lending Test

The Lending Test evaluates the bank’s record of helping to meet the credit needs of its AA(s) by
considering the following criteria:

)
2)
3)

4)

5)

The bank’s loan-to-deposit ratio, adjusted for seasonal variation, and, as appropriate, other
lending-related activities, such as loan originations for sale to the secondary markets,
community development loans, or qualified investments;

The percentage of loans, and as appropriate, other lending-related activities located in the
bank’s AA(s);

The geographic distribution of the bank’s loans;

The institution’s record of lending to and, as appropriate, engaging in other lending-related
activities for borrowers of different income levels and businesses and farms of different
sizes; and _
The bank’s record of taking action, if warranted, in response to written complaints about its
performance in helping to meet credit needs in its AA(s).

21
























Main Locations

First State Bank of Campbell Hill
114 W Front St
PO Box 190
Campbell Hill, IL 62916
Census Tract Code: 0101.00

Branch Locations

Coulterville Banking Center
115 N. 4™ Street
PO Box 395
Coulterville, IL 62237
Census Tract Code: 9505.00

Steeleville Banking Center
424 W. Broadway
PO Box 25
Steeleville, IL 62288
Census Tract Code: 9511.00















Community Reinvestment Act
Public Comments Received

Year Submitted By Response
2025 None to Date N/A
2024 None None
2023 None None
2022 None None



STATE OF ILLINOIS COMMUNITY REINVESTMENT NOTICE

The Department of Financial and Professional Regulation (Department) evaluates our
performance in meeting the financial services needs of this community, including the needs of
low-income to moderate-income households. The Department takes this evaluation into account
when deciding on certain applications submitted by us for approval by the Department. Your
involvement is encouraged. You may obtain a copy of our evaluation. You may also submit
signed, written comments about our performance in meeting community financial services needs
to the Department.
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